
1. The income upon which the taxes were withheld must be included as part of the gross income declared in the AITR of the recipient.
	2307/1606
	Sales

Schedule
	Alphalist
	Allowed

Amount
	Disallowed

Amount
	Remarks

	100
	100
	
	100
	-
	

	100
	120
	
	100
	-
	Possible timing difference or failure of the withholding agent to withhold the remaining amount

	100
	80
	
	80
	20
	The corresponding income tax due from the difference of the income payments declared by the withholding agent and the aggregate sales per SAWT shall be assessed and may be deducted from the amount sought to be refunded/credited or incorporated to the on-going audit of all internal revenue taxes for possible collection of the deficiency taxes due, including VAT, if any

	100
	-
	
	-
	100
	The corresponding income tax due shall be assessed and may be deducted from the amount sought to be refunded/credited or incorporated to the on-going audit of all internal revenue taxes for possible collection of the deficiency taxes due, including Value-Added Tax (VAT), if any.


2. The fact of withholding is established by a copy of the withholding tax certificate duly issued by the payor (withholding agent) to the payee showing the amount of income payment and the amount of tax withheld.
	2307/1606
	Sales

Schedule
	Alphalist
	Allowed

Amount
	Disallowed

Amount
	Remarks

	100
	
	100
	100
	-
	

	100
	
	120
	100
	-
	Investigate further if the variance is an under-declaration of sales that would warrant deficiency tax assessments.

	100
	
	80
	80
	20
	

	-
	
	100
	-
	-
	The corresponding income tax due shall be assessed and may be deducted from the amount sought to be refunded/credited or incorporated to the on-going audit of all internal revenue taxes for possible collection of the deficiency taxes due, including Value-Added Tax (VAT), if any.



