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Comparative Royalty Rates on Mining and Mineral

I

Products Imposed in the Association of Southeast

Asian Nations Member States *

BACKGROUND INFORMATION

This paper compares the royalty rates on mining and mineral products among the

Association of Southeast Asian Nations (ASEAN) member states (AMS) to provide
policymakers and researchers with baseline information. The following are the significant
points relative to the royalty rates in the ASEAN. (See Annex A for details.)

a. Among the ten AMS, Brunei Darussalam and Singapore do not impose any royalties

on mining, either due to the absence of natural resources to mine or because such
activity is already covered by other taxes, such as income tax, as in the case of
Brunei Darussalam. The remaining eight AMS impose royalties on mining or
mineral products, seven of which impose ad valorem rates ranging from 1% to 27%,
while Cambodia imposes specific and ad valorem taxes depending on the mineral
products.

In the Philippines, a royalty tax of at least 5% for large- and small-scale mining,
based on the gross output market value of the minerals or mineral products extracted
or produced, is imposed on contractors operating within the mining reservations. A
minimum royalty tax of 1% is paid to indigenous people if the mining site is located
within their ancestral lands.

Cambodia imposes a specific rate of royalty that shall be paid in United States
dollars (USD), ranging from USDO0.15 (PHP8.30)! to USD225.00 (PHP12,445.66)
per unit, depending on the mineral product. There are also ad valorem rates ranging
from 2% to 15% imposed on the gross revenue from the sales of minerals and other

" Prepared by Michael Angelo T. Tiu, Senior Tax Specialist, assisted by Jayson B. Gordovez, Tax Specialist II.
Reviewed and approved by Ma. Berlie L. Amurao. Chief Tax Specialist, Indirect Taxes Branch.

' The Conversion rate as of June 30, 2023 is USD1.00 to PHP 55.3585 by Oanda Currency Converter.

The NTRC Tax Research Journal is the official publication of the National Tax Research Center. The views
and opinions expressed are those of the NTRC and do not necessarily reflect the views and opinions of the
Department of Finance, its bureaus and government corporations under its supervision.
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related products such as (a) clay pottery; (b) bauxite; (c) metal; (d) coal; (e) semi-
precious stones; (f) groundwater and mineral; and (g) crude oil.

d. In Indonesia, a production royalty rate of 2% to 10% is imposed on the mining
business license holder depending on the annual sales volume, actual price, and/or
benchmark price of the minerals produced. On the other hand, a production royalty
rate of 13.50%, based on the coal sales price net of marketing or selling expenses,
is imposed on mining companies pursuant to the Coal and Contract of Work.

e. Lao PDR imposes a 10% royalty on diamonds, rubies, sapphires, emeralds, and
jades based on the sales value of the mineral products that could be extracted and a
2% to 7% royalty on other mineral products such as coal, sodium, iron, metal, and
other related products.

f. Meanwhile, Malaysia may set any royalty for a commutation fee by notification in
the Gazette. Based on the available source, the royalty rate in Malaysia is 5% for
metallic, non-metallic, and energy minerals (e.g., tin, bauxite, copper, ilmenite,
gold, iron, coal, clay), based on the market value of the mineral extracted.

g. Myanmar imposes royalty rates ranging from 2% to 5% on gold, platinum, uranium,
silver, copper, tin, iron, zinc, lead, antimony, and industrial minerals or stones,
based on the value of the mineral when the minerals produced are sold.

h. The royalty rate in Thailand ranges from 2% to 20% based on the market price
depending on the mineral product, which includes mineral ore with tungsten oxide,
lead ore, gold ore, zinc ore, gemstone, and other mineral ores.

1. Lastly, Vietnam imposes a 27% royalty on diamonds, rubies, and sapphires and
25% on emeralds, alexandrite, and precious black opal. The royalty tax on
other mineral products ranges from 6% to 20%, calculated based on the output
of the mineral actually exploited multiplied by the selling price, excluding
value-added tax.
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