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Potential Impact of Pillar 11
(Global Anti-Base Erosion Rules)
to the Philippine Tax Incentives System”

I. INTRODUCTION

The Pillar IT Model rules [Organisation for Economic Co-operation and Development
(OECD), 2021] provide governments with a tool to address the tax challenges arising from
digitalization and globalization of the economy. Pillar II attempts to limit tax competition by
introducing a globally uniform floor, below which low tax rates or certain fiscal policy
measures would be largely ineffective.

The rules define the scope and set out the mechanism for the so-called Global Anti-
Base Erosion (GloBE) rules, which will introduce a global minimum corporate tax rate of 15%.
The minimum tax will apply to multinational entities (MNEs) with revenue above EUR 750
million.

The GloBE rules provide a coordinated system of taxation intended to ensure large
MNE Groups pay the 15% minimum tax on income arising in each of the jurisdictions in which
they operate. The rules create a “top-up tax” to be applied on profits in any jurisdiction
whenever the effective tax rate (ETR), determined on a jurisdictional basis, falls below the
minimum 15% tax rate.

As tax incentives offered under the Corporate Recovery and Tax Incentives for
Enterprises (CREATE) Act [i.e., income tax holiday (ITH), enhanced deductions (ED), and
5% special corporate income tax (SCIT)] generally lower the ETR of registered business
enterprises (RBEs), any top-up tax paid by MNE:s in their home jurisdiction on income earned
in the Philippines may be considered as tax forgone by the Philippine Government.

In the initial analysis based on the 2020 Tax Incentives Management and Transparency
Act (TIMTA) reports, the average ETR of the majority of foreign-owned RBEs that may be
subject to global minimum tax is 4%, making income earned in the Philippines vulnerable to
top-up taxes collectible in other jurisdictions.

* Prepared by Patrick Lorenzo B. Ang, Financial Analyst III, Jasmin L. Chan, Financial Analyst III, Lois Ruth
P. Santiago, Financial Analyst IV, and lan Emmanuel E. Leuterio, Deputy Executive Director, Fiscal Incentives
Management Group, NTRC.

The NTRC Tax Research Journal is the official publication of the National Tax Research Center. The
views and opinions expressed are those of the NTRC and do not necessarily reflect the views and opinions of
the Department of Finance, its bureaus and government corporations under its supervision.
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Had the GloBE rules been implemented in 2020, the estimated top-up tax to be paid to
other jurisdictions would amount to P19.60 billion, representing potential taxes that the
Philippine Government would have forgone. From this amount, P14.68 billion is attributable
to Japan, United States of America, and Netherlands, all of which are members of the OECD.

As it stands, Pillar II is a legitimate reason to revisit the implementation of the current
tax incentives offered in the Philippines and the changes needed thereto to manage the impact
in terms of tax revenue and attracting foreign direct investments.

II. BACKGROUND OF BASE EROSION AND PROFIT SHIFTING

Based erosion and profit shifting (BEPS) practices enable MNEs to exploit loopholes
and mismatches in the tax systems of different jurisdictions resulting in a race to the bottom for
corporate tax. Per OECD, BEPS practices cost countries around USD 100 to 240 billion in lost
revenue annually, which is the equivalent of 4% to 10% of the global corporate income tax
(CIT) revenue (OECD, 2020).

The concern about BEPS is so prevalent that the OECD/Group of Twenty (OECD/G20)
countries developed the BEPS Project in 2015. The BEPS Project provides 15 actions that equip
governments with domestic and international instruments to manage tax avoidance. These
instruments are used to ensure that profits are taxed where economic activities generating such
profits are performed and where value is created.

In 2016, the OECD/G20 Inclusive Framework (IF) on BEPS was established. It allows
interested countries and jurisdictions, including developing economies, to participate on an
equal footing in the development, implementation, and monitoring of the OECD/G20 BEPS
Project.

Action 1 of the BEPS Project addresses the tax challenges raised by digitalization,
which is currently the top priority for the OECD/G20 IF and has been a critical area of focus of
the OECD/G20 BEPS Project since its inception. A two-pillar solution was proposed to solve
these tax challenges:

a. Under Pillar I, market jurisdictions (i.e., those territories where sales arise) are
given taxing rights over a portion of the residual profits of the largest and most
profitable MNEs to ensure a fairer distribution of profits. With this, more than
USD 125 billion of profit is expected to be reallocated to market jurisdictions
annually; and

b. Under Pillar II, large MNEs are guaranteed to pay a global minimum corporate tax
of 15% on the income arising in each jurisdiction they operate to limit competition
on corporate tax. Based on the latest estimates of the OECD, Pillar II is expected
to generate an additional USD 175 to 261 billion in new tax revenues annually.
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As of December 2022, 142 countries and jurisdictions are members of the IF on BEPS,
of which more than two-thirds are non-OECD/non-G20 countries, and nearly half are
developing economies (OECD, 2022) (See Annex A.). Of this number, 138 countries and
jurisdictions have also joined the statement on the Two-Pillar Solution (OECD, 2022). Several
Association of Southeast Asian Nations (ASEAN) member countries are members of the IF
which include Indonesia, Malaysia, Singapore, Thailand, and Vietnam. As of date, the
Philippines is not a member and signatory of the IF.

Membership in the IF on BEPS has several implications for the Philippines. By joining
the IF, the country can gain access to BEPS minimum standards such as rules on transfer
pricing and harmful tax practices. Further, the country can enhance its cooperation with other
members, improve tax transparency through Common Reporting Standards (CRS)°, and
potentially improve revenue collection by implementing the BEPS recommendations that
prevent profit shifting. A country’s reputation can also benefit from membership in the IF as
it signals to the global community that it is committed to international tax cooperation and
transparency.

On the other hand, joining the IF can increase compliance costs for taxpayers due to
additional reportorial requirements. The Bureau of Internal Revenue (BIR) will need additional
capacity building and more staff to enforce the BEPS rules. Implementing the BEPS
recommendations may also require amendments to the tax law and regulations. Finally, joining
the IF may be seen as a loss of tax sovereignty as the country must commit to implementing
OECD’s CRS for the automatic exchange of financial information.

III. PILLAR II GLOBE RULES

Pillar II introduced the GloBE rules which attempt to address the tax challenges by
limiting tax competition and ensuring that MNEs pay a minimum level of tax regardless of
where they operate. The rules create a “top-up tax” to be applied on profits whenever the ETR,
determined on a jurisdictional basis, falls below the minimum 15% corporate income tax rate.
Effectively, Pillar II will introduce a globally uniform floor for income taxes, below which
low tax rates or certain fiscal policy measures would be largely ineffective.

The GIloBE rules mainly consist of two interlocking types of rules: the income
inclusion rule (IIR) and the undertaxed payments rule (UTPR) (See Annex B.). Together, the
IIR and UTPR are known as the GloBe rules which operate to impose a top-up tax at a
jurisdictional level based on a common definition of covered taxes and tax base using an ETR
test (OECD, #2021). Ultimately, implementing the GloBe rules could potentially increase the
tax collections of the Philippine Government as the measure prevents MNEs from shifting
profits to low-tax jurisdictions. The GloBE rules can likewise promote a more equitable tax
system as it prevents tax avoidance.

9 CRS refers to OECD’s automatic exchange of financial information between tax authorities.
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A. TheIIR

The IIR will be applied by and collected in the jurisdiction of the parent
entities of the MNE, but will be based on the ETR computed for each jurisdiction it
operates or has subsidiaries. Under the IIR, MNEs are required to compute the ETR
for each jurisdiction they are operating and pay “top-up tax” for the difference
between the ETR per jurisdiction and the 15% minimum tax rate. The minimum tax
is paid at the level of the parent entity, in proportion'® to its ownership interests in
those entities with low-taxed income.

B. The UTPR

The UTPR serves as a backstop to the IIR and guarantees that the minimum
tax is paid in cases where an entity located in a low-taxed jurisdiction is held through
a chain of ownership that does not result in the imposition of the IIR on the low-taxed
income. Such is usually the case when the jurisdiction of the ultimate parent entity
does not impose the GloBE rules.

Under the UTPR, an adjustment (such as a denial of a deduction) shall be
required to increase the tax at the group entity level. The adjustment shall be
sufficient to result in the group entities paying their share of the top-up tax remaining
after the IIR. The UTPR allocates the top-up tax among jurisdictions where the group
has constituent entities based on where the group’s tangible assets and employees are
located instead of by ownership.

Mechanism for GloBE rules

The GloBE rules will apply to MNEs with consolidated revenues of at least EUR 750
million. Nonetheless, countries can apply the IIR to MNEs headquartered in their jurisdiction
regardless of the threshold (OECD, 2023).

However, there are entities that are excluded even if the MNE group remains subject
to the GloBE rules. The Pillar I model rules do not apply to government entities, international
organizations, and non-profit organizations (preserving domestic tax exemptions for
sovereign, non-profit, and charitable entities). They also do not apply to entities that meet the
definition of a pension, investment, or real estate fund.

Pillar II also provides for de minimis exclusion when there is a relatively small amount
of revenue and income in a jurisdiction. The top-up tax for the constituent entities located in a
low-taxed jurisdiction shall be deemed to be zero for a fiscal year if the following thresholds
are met: the average GloBE revenue from the jurisdiction is less than EUR 10 million, and the
average GloBE income or loss from the jurisdiction is a loss or is less than EUR 1 million.

19 Generally, the IR is applied at the level of the ultimate parent entity and works its way down the chain
of ownership. However, rules are also provided to allow the IIR to be applied by a parent entity in which there is
a significant minority interest, to minimize leakage of low-taxed income.
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In computing for the income subject to the GloBE rules, the Pillar II Model rules also
provide for substance-based carve-outs to encourage companies to have a physical presence
and create jobs in jurisdictions where they operate. Under the substance-based carve-out rule,
the income to be multiplied by the top-up tax percentage shall be reduced by a 5% payroll
carve-out' and an 8% tangible asset carve-out', ultimately reducing the top-up tax liability.
Both carve-out rates shall be phased down to 5% over 10 years (OECD, 2023).

Qualified Domestic Minimum Top-up Tax

The Pillar 1T Model rules also contemplate the possibility that jurisdictions would
introduce their own qualified domestic minimum top-up tax (QDMTT) based on the GloBE
mechanics. Any QDMTT to be imposed shall be entirely creditable against any liability under
the GloBE, thereby preserving a jurisdiction’s primary right of taxation over its own income
(OECD, 2023).

Implementation of the GloBE Rules

The GloBE rules were envisioned to be implemented by 2023. However, jurisdictions
such as the European Union, the United Kingdom, and Hong Kong already expressed that they
are to delay the implementation of the IIR from the original OECD timeline to 2024 at the
earliest (Ernst & Young, 2022).

As for the ASEAN region, the implementation of GloBE rules remains at the policy
development stage, with the majority of the region reviewing the technical details of
implementing IIR, UTPR, and QDMTT (See Annex C.). Singapore and Thailand are also
reported to be reviewing their tax incentive schemes to ensure that they remain competitive in
attracting investments (See Annex D.).

III. PHILIPPINE TAX INCENTIVES SYSTEM

Generally, domestic corporations are subject to 25% or 20%"'3 regular corporate
income tax (RCIT) on net taxable income depending on the amount of net taxable income and
total assets. Alternately, a 2%'* minimum corporate income tax (MCIT) on gross taxable

' Eligible payroll costs of eligible employees that perform activities for the MNE Group in such
jurisdiction.

12 Based on the carrying value of eligible tangible assets located in such jurisdiction (i.e., property plant
and equipment, natural resources and lessee’s right of use of tangible assets).

13 Corporations with net taxable income not exceeding P5 million and with total assets not exceeding
P100 million, excluding land, shall be subject to 20% RCIT in accordance with Section 27 of the Tax Code, as
amended by the CREATE Act.

4 The MCIT was reduced to 1% from 1 July 2020 until 30 June 2023 under the CREATE Act.
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income may be imposed if the resulting RCIT is lower than the MCIT computed (National
Internal Revenue Code of 1997, as amended).'®

However, like other jurisdictions, the Philippines offers tax incentives to attract foreign
investments, which can decrease the ETR of an RBE below the 15% minimum tax rate.

Under the CREATE Act (2021), the available tax incentives to RBEs include: (a) ITH;
(b) 5% SCIT rate; (c) ED; (d) duty exemption on importation of capital equipment, raw
materials, spare parts, or accessories; (e) value added tax (VAT) exemption on importations;
and (f) VAT zero-rating on local purchases.

The ITH is generally followed by the SCIT or the ED. The SCIT is a tax rate equivalent
to 5% based on the gross income earned in lieu of all national and local taxes and is only
available to export-oriented enterprises. On the other hand, the ED is available to both export-
oriented and domestic market enterprises. In no case shall the ED be granted simultaneously
with the SCIT.®

The CREATE Act also provides for up to a 40-year tax incentive package for highly
desirable projects or activities. Projects with an investment capital of at least P50 billion or
those which will generate at least 10,000 jobs may be granted an ITH not exceeding eight years
and, thereafter, a 5% SCIT, with a total incentive period of up to 40 years.!”

Earlier version of tax incentives reform

As part of the tax reform to rationalize tax incentives, the Department of Finance
previously proposed in earlier versions of Package 2 of the Comprehensive Tax Reform
Program, which eventually resulted in the enactment of CREATE Act, to reduce the CIT of
incentivized projects of RBEs at 15% of the net taxable income (Corporate Income Tax and
Incentives Reform Act, H.B. No. 7982, 2010)'®. However, this proposal was replaced in favor
of the tax incentives package available today. Had this provision materialized, the 15% CIT
could have addressed the potential tax foregone by the Philippine Government in the face of
the GloBE rules.

15 Section 27 of the Tax Code, as amended by the CREATE Act.
16" Section 295 of the Tax Code, as amended by the CREATE Act.
17" Section 301 of the Tax Code, as amended by the CREATE Act.

18 Section 292 (A) (b), Chapter II of House Bill No. 7982.
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IV. POTENTIAL IMPACT OF GloBE RULES TO THE TAX INCENTIVES SYSTEM

The GloBE rules will have an immediate impact on the overall tax burden and tax
compliance of large internationally operating businesses. MNEs will need to be able to
calculate the jurisdictional top-up tax in each country where they operate and allocate any top-
up tax amount accordingly. Further, a re-examination of existing global transfer pricing
documentation is needed. There are also significant implications for international investment
and investment policies. Tax is an important determinant of foreign direct investment, and tax
rates enter into investment decisions that may affect locational choices.

Policy Implication

As the Philippine headline CIT rate is well above the proposed 15% global minimum
tax rate, income from corporations subject to the RCIT rate is almost assured to be spared from
being taxed in other jurisdictions.

However, if an MNE subject to the GloBE rules operates or has subsidiaries in the
Philippines and such subsidiaries are availing tax incentives, the MNE may be forced to pay
an additional top-up tax in its home jurisdiction in case the ETR of the Philippine subsidiaries
fall below the 15% minimum tax rate due to tax relief provided by income-based tax
incentives.

The mechanism under Pillar II is expected to significantly reduce the effectiveness of
income-based tax incentives in attracting efficiency-seeking investments, or those whose
primary motivation for choosing a location is cost-effectiveness. Nonetheless, the GloBE rules
do not affect non-income-based tax incentives such as customs duty exemption, VAT
exemption on importations, and VAT zero-rating on local purchases.

Based on the TIMTA data from 2016 to 2020, the VAT and customs duty incentives
comprise the largest share of tax forgone on average at 60.42% and 12.96%, respectively (See
Annex E.).

Implication on government revenues

As of November 2022, there are 2,762 RBEs!® which are majority foreign-owned. Out
of the 2,762 firms, 807 firms are majority-owned?® by Japanese stockholders (See Annex F.).
Japan has already included the IIR under Pillar II in its proposed 2023 Tax Reform Package.
Once passed, this will be deemed effective from the fiscal year beginning in or after April 2024
(PricewaterhouseCoopers, 2023).

19 Based on the IPA-submitted masterlist of RBEs as of 31 December 2021, monthly list of IPA-approved
projects with investment capital P1 billion and below, and list of Fiscal Incentives Review Board (FIRB)-
approved projects.

20 With at least 50% foreign ownership interest.
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To estimate the potential revenue impact of the GloBE rules, a sample of majority
foreign-owned RBEs with net sales of at least P582.75 million (EUR 10 million)?' and net
taxable income of P58.27 million (EUR 1 million) were selected following the de minimis
rules of the Pillar II guidelines. The following observations may be noted (See Table 1 and
Annex G.):

a. The average ETR for RBEs is 4% based on net taxable income, bringing the
average potential top-up tax to 11%?2;

b. Had the GloBE rules been implemented in 2020, the estimated top-up tax to be paid
to the home jurisdiction of the MNEs for the year would have been P19.6 billion
representing tax forgone for the Philippine Government; and

c. The ETR for revenues under the regular tax regime (after the ITH) is expected to

be above the 15% minimum tax rate, but this must be reevaluated once RBEs are
already applying its ED.

Table 1

Estimated Top-Up Tax (in million pesos)

Particulars Exempt Special Regular Total
Net taxable income 29,832.28 138,914.19 5,327.81 174,074.28
Income tax due - 4,616.41 2,003.03 6,619.44
Average ETR - 3% 20% 4%
Average top-up tax rate 15% 12% 0% 11%
Total top-up tax 4,468.80 16,173.33 (1,040.64) 19,601.49

Note: As the top-up tax is computed on a jurisdictional level, losses per tax regime are considered in the
computation.

Analyzing the potential revenue impact based on the distribution of tax regimes
applicable, the average ETR of RBEs purely subject to SCIT is only 3.74%, while RBEs
subject to both ITH and SCIT have a lower average ETR at 2.65%.

2l EUR 1 =PHP 58.27.

22 Due to lack of available data on financial income of RBEs, net taxable income per 2020 TIMTA is
used to compute for the ETR in lieu of GloBE income.
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Table 2

Distribution of Estimated Top-Up Tax on a Per RBE-Level (in million pesos)

Pure ITH + ITH + SCIT +

SCIT SCIT  Regular Regular  Mxed Total

Particulars Pure ITH

No. of RBEs 4 93 53 2 48 36 236
Net taxable 839.84 39.587.43 60,876.57  380.37 19,492.43 52,897.63 174,074.28
Income

Income tax due 0.00 1,486.01 143543  102.03 1,02547 257050  6,619.44
Average ETR 0.00%  3.74%  2.65% 2601%  578%  4.19% 4.10%
Average top-up 15.00%  11.26%  12.35%  0.00%  9.54%  10.81%  11.05%
tax rate

Total top-up tax 125.98 4452.10 7,696.05 0.00 196322 5,364.14 19,601.49

Note: As top-up tax is computed on a jurisdictional level, losses per tax regime are not taken out of the
computation.

While the Philippines will forgo tax collections due to the non-implementation of the
GloBE rules, the tax leakage per registered activity is only anticipated to last a maximum of
17 years. Thereafter, RBEs shall be subject to a CIT rate of 25% which is well above the
proposed 15% minimum tax rate.

Conversely, there are also a number of Philippine conglomerates with foreign
subsidiaries (See Annex H.). This list includes the International Container Terminal Services
Inc. (ICTSI)?*, which operates in at least 36 jurisdictions.

Should the Philippines implement a qualified IIR, additional top-up tax may be
collected by the Government from income arising from other jurisdictions that have less than
15% ETR. On the contrary, failure to introduce a qualified I[IR means that the additional top-
up tax that should have been collected in the Philippines may be subject to a qualified UTPR
by jurisdictions where constituent entities of the MNE are located.

Estimating the IIR will depend on a number of factors, including global profits and
jurisdictional ETRs (See Annex B.). Due to data limitations on each of the foreign
subsidiaries’ financial information and tax payments, the revenue impact of the IIR cannot be
reliably determined.

2 Per GloBE rules, income derived from international shipping and from qualified ancillary international
shipping are excluded from the computation of GloBE income or loss, provided that the entity will demonstrate
that the strategic or commercial of all ships concerned is effectively carried on from within the jurisdiction where
the entity is located. However, net income obtained from transporting passengers or cargo by ships via inland
waterways within the same jurisdiction are not excluded.
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Alternate measures to the IIR and the UTPR

True to the goal of Pillar II to stop the race to the bottom among jurisdictions,
policymakers can propose the abolition of the current income tax incentives and propose the
gradual reduction of the CIT rate for incentivized projects of RBEs to 15% of the net taxable
income. However, the abolishment of current CIT incentives would require legislative action
as this is considered an amendment to the NIRC of 1997, as amended. Nonetheless, this
proposal is expected to bring fewer complications to the tax system, address transfer pricing
issues at the project level, and make monitoring and administration easier for the tax authorities
making this the optimal solution in the long run.

As a short-term response, policymakers can propose to implement a QDMTT to reduce
the amount of top-up tax that may otherwise be collectible in another jurisdiction. However,
aside from the fact that implementing a QDMTT requires legislative action, the operability of
a QDMTT is based on a complex set of rules and calculations which can increase the cost of
compliance for taxpayers and make the tax system more difficult to administer. Ultimately,
while the QDMTT addresses concerns about the GloBE rules, it would only serve as a band-
aid solution to the changing tax landscape.

Instead of providing income tax incentives, the Government can also consider
promoting investment tax credits>* to businesses that invest in certain areas or industries. This
can be a more targeted approach to encourage specific types of investments. Investment tax
credits may be offered as a percentage of the total investment, as a fixed amount, or as a
percentage of the cost savings associated with the investment. Further, tax credits may be
refundable in cases where the tax credits exceed the company's tax liability.

Other tools which may be employed to attract investments that are not tied to income
tax incentives include a range of incentives such as tax credits, grants, loans, workforce
training programs, and other forms of financial assistance.

Policymakers can also consider stricter implementation of the grant and monitoring of
income tax incentives to reduce the possible tax forgone for the Philippines in the face of the
GloBE rules. One way to achieve this is by implementing a more stringent and narrower list
of eligible activities for tax incentives under the Strategic Investment Priorities Plan (SIPP),
and considering the potential impact of the GloBE rules in conducting the ex-ante cost-benefit
analysis.

Furthermore, stricter guidelines may be established by the BIR for monitoring tax
incentives. This may be applied by limiting the qualified additional deductible expenses for
the ED, as well as stricter interpretation of direct costs when computing the GIE under the 5%
SCIT.

By implementing these measures, policymakers can help ensure that tax incentives are
given only to performing businesses and industries while minimizing potential revenue losses
due to the GloBE rules.

24 Investment tax credit permits businesses to deduct a specified percentage of certain investment costs
from their tax liability.
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V. CONCLUSION

Pillar II is a legitimate reason to revisit the implementation of the current tax incentives
of the country and the changes needed thereto. Ignoring the impacts of Pillar II will result in
forgone revenues for the Philippines that will otherwise be collected by other countries. Also,
this could leave the country with tax incentives that are ineffective in attracting investments.

However, it is important to note that there are factors, other than tax incentives, that
are more compelling and are given more weight in investment decisions, such as government
bureaucracy, infrastructure, and the magnitude of corruption.?> The use of tax incentives to
remedy structural inefficiencies can only offer short-term results and requires reinforcement
through permanent solutions that fall beyond the scope of fiscal incentives.

25 Based on the Global Competitiveness Report published by the World Economic Forum (2017-2018).
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Annex A
Members of the OECD/G20 Inclusive Framework on BEPS
as of December 20222

1. Albania 33. Colombia 64. Iceland
2. Andorra 34. Congo 65. India
3. Angola 35. Cook Islands 66. Indonesia
4. Anguilla 36. Costa Rica 67. Ireland
5. Antigua and Barbuda 37. Coéte d’Ivoire 68. Isle of Man
6. Argentina 38. Croatia 69. Israel
7. Armenia 39. Curagao 70. Italy
8. Aruba 40. Czech Republic 71. Jamaica
9. Australia 41. Democratic Republic of ~ 72. Japan
10. Austria the Congo 73. Jersey
11. Azerbaijan 42. Denmark 74. Jordan
12. The Bahamas 43. Djibouti 75. Kazakhstan
13. Bahrain 44. Dominica 76. Kenya
14. Barbados 45. Dominican Republic 77. Korea
15. Belarus 46. Egypt 78. Latvia
16. Belgium 47. Estonia 79. Liberia
17. Belize 48. Eswatini 80. Liechtenstein
18. Benin 49. Faroe Islands 81. Lithuania
19. Bermuda 50. Finland 82. Luxembourg
20. Bosnia and Herzegovina 51. France 83. Macau, China
21. Botswana 52. Gabon 84. Malaysia
22. Brazil 53. Georgia 85. Maldives
23. British Virgin Islands 54. Germany 86. Malta
24. Brunei Darussalam 55. Gibraltar 87. Mauritania
25. Bulgaria 56. Greece 88. Mauritius
26. Burkina Faso 57. Greenland 89. Mexico
27. Cabo Verde 58. Grenada 90. Monaco
28. Cameroon 59. Guernsey 91. Mongolia
29. Canada 60. Haiti 92. Montenegro
30. Cayman Islands 61. Honduras 93. Montserrat
31. Chile 62. Hong Kong, China 94. Morocco
32. China (People’s Republic of)  63. Hungary 95. Namibia

26 Members of the OECD/G20 Inclusive Framework on BEPS. Retrieved 8 February 2023, from
https://www.oecd.org/tax/beps/inclusive-framework-on-beps-composition.pdf
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96. Netherlands
97. New Zealand
98. Nigeria
99. North Macedonia
100. Norway
101. Oman
102. Pakistan
103. Panama
104. Papua New Guinea
105. Paraguay
106. Peru
107. Poland
108. Portugal
109. Qatar
110. Romania
111. Russian Federation

112.
113.
114.

115.
116.
117.
118.
119.
120.
121.
122.
123.
124.
125.
126.

Saint Kitts and Nevis
Saint Lucia

Saint Vincent and the
Grenadines

Samoa

San Marino

Saudi Arabia
Senegal

Serbia

Seychelles

Serra Leone
Singapore

Slovak Republic
Slovenia

South Africa

Spain

127.
128.
129.
130.
131.
132.
133.
134.
135.
136.
137.
138.
139.
140.
141.
142.

Sri Lanka

Sweden

Switzerland

Thailand

Togo

Trinidad and Tobago
Tunisia

Tiirkiye

Turks and Caicos Islands
Ukraine

United Arab Emirates
United Kingdom
United States
Uruguay

Viet Nam

Zambia

Source: OECD website

Out of 142 members of the OECD/G20 Inclusive Framework on BEPS, only Kenya,
Nigeria, Pakistan, and Sri Lanka did not join the Statement on a Two-Pillar Solution to Address
the Tax Challenges Arising from the Digitalization of the Economy as of 16 December 2022.%’

27 Members of the OECD/G20 Inclusive Framework on BEPS joining the October ... (n.d.). Retrieved
February 13, 2023, from https://www.oecd.org/tax/beps/oecd-g20-inclusive-framework-members-joining-
statement-on-two-pillar-solution-to-address-tax-challenges-arising-from-digitalisation-october-2021.pdf

16 Potential Impact of Pillar Il (Global Anti-Base Erosion Rules) to the Philippine Tax Incentives System




Vol. XXXV.4 July - August 2023 |

| NTRC Tax Research Journal

Ipd-sieoys-jor)-se[nu

-Agorn-om1-1end/sdaq xe)/810 poso mam sdny woly ‘€707 ‘1€ AIBNUERL PaAaInay "(pU) "(TDHO - sopy 29o1n) oyl o suoisiaosd Suip.aado 4o .

UOUAPSIANL 1D 14 SYHUS JUIUSIAUT 24D JDY] AU JUNYSUCD 40f
Jd20x0 ‘AT D JUIMIHSUOD YOV 4Of INO-IAIDD JISED DJQISUDY DYJ PUD JRO-IAIDD JJOIADd Y] Jo WNS atff (UOISHIINT IWOIUT PISDT-2IUDISGHS

‘asuadxe vosuad panioow (1) pun sopchioutid SUURO0D 1 SIBUDYD PUD SLO0443

poriad Jorid () ‘sasuadxe pamoposip Avijod (3) 'sassoj 40 s1nd Aoua.Lino usia.of orygawaudsn (f) 'seyijigni] pup s1assp jo uoysodsip woif
S5O 4O WIDS (3) [$8O] 40 UIDT POt HOYDNIDADL PAPRIILA (P) §50] 40 U3 Ajnba papnjoxe (5) 'spuspinip papnjoxs (q) lasuadxa saxpy jou ()
-SUIMOTIO] oY) JOT PR1SIPe SWooUT [RIIURUL] SW0UT o1

UOISNJIXD DULODUT PASDY 2IUDISGRS — 2W0oUl FHO1H = 11f04d §522xF jpuoninpsrnf

S1SDG JPU0IINPSLIN] U0 PASDG PaInINIInI JW02ul 01 — (417) 2y x0 L sa119) [T Pronpsin]

51SDG JPUO1IZPSLIN, D UC PIIDINIIDI S3XD] PaLd0,)
Y13 ipuonapstinf — apy xpl wnuiuiy = 28pjusaied xpydn —dog
“UTRIAU M

xn7 dn doj wnugun susawop parfiypng — (11 oud ssaoxs ppuoninpsin{ « 4 xprdndog ) =
xp J dn doj jpuo3psiinf

TORIPSLINT PAXBI-MO] UT S21IIUL 2503 UT Jsarsqut diysisumo sy o3 uorpedoid ur “Arjus juared oy Jo uonarpsLmy

XEB) SWOOUT DAT}I2]J0 WNUITUTA]

"81Rl WU ayj 0 dn awosur jey) uo 21e1 XE) 241109112

S, HNJAL 2 $TULIq 81 2518YD XB) PAIBUIPIO0D B $3s0dWT Uay) 1] "04¢ | MO[2Q 9181 XB] 2A1129]]2 UB 03 100[qns sT NN UB 21aym

suonatpsLn[ asoty AJTIUSPT 0] $9XB] PRISAOD JO UOTIUTIAP PUB 2SBQ PRZIPIBPUEIS B $aSN Y]] Y T,
Toa9[ TeucnIpsLN| B 18 parjdde pue pajemores  x81 dn-dog,, B s1 1T 24} Iopun pasodwr xe) oy

gUonemndwo)

uorpIpsLn| dunaayjo)

xey Jo adA T,

SIUBYIITA]

(ID 2[ny uoISnauy AWoU|

SIUBYIRA pue sa[dpurLy 11 1eid Sy A gero) Jo Arewwng
{q xouuy

17

| Potential Impact of Pillar Il (Global Anti-Base Erosion Rules) to the Philippine Tax Incentives System



Vol. XXXV.4 July - August 2023 |

| NTRC Tax Research Journal

MIT payfiypnb n dapur 2340y3 oful Jy3No4qg 110y xb] dn-doj ayy fo a.4pys a]grICHD 8, AJYud Jua4nd v Aq paonpas dnoar) g un
Jo Appue jusngisuoo paxvi-mof yona Jof pagomopo xuf dn-doy sy fo wins ayy of prbs aq poys pmown xi dn-doy Y L[] JPI0T 9Y [
L EXC TP

270 XD LAOINIDIS [DUCHIPSIAT] = asuadxa 81qIPONPap Pamolnsi|g

H1I depun xvj dn doj jpus1inpsiinf — xp3 dn dog 1pue13onpstinf 1p3of

diysoumo £q Jo peajsur pajeoof 218 saasodure
pue sjesse 2[qIdue) s,dnoid ayy a1aym U0 POSEq SRR JUAMSU0D sBY dnolny FNJA @Yl YDIym Ul SUOTIDIPpSLIn

sasuedxa ajqroNPap JO 99UBMO[[BSIP YSNOIY) XB) SWOIUT [BUOTIPPY

‘uonarpstml 18yy 01 pa1Bo0o[[E 1894 [BOS1] a1 10] Junowe xB8) dn-doj JJ 1. 2y1 o3 [enba asuadxa xe) yseo
TEUOTIPPE U SUTABY SOT)IIUS JUSNITISUOD 9501} UT SUTINSOI JUNOUIE UB UT {ME] OT)SAWOP Iopun juaunsnipe jusreambea
Ue 23eW 0] paimbar 10) uononpap B patuap oq [[BYs MJLN 01 102lqns dnoin FNIA UB JO SeTIUL JUaNISUO))

quared o1eWMN 9U3 JO UCTIOTPSHIN 243 UT S2WIOIINO XEBI-MO[ 81U} 03 UCTIB[eI UT

sasLIe jey) xe) dn-doj o3 Jo joadsar ur £jdde osfe ueo 11 {J 1N 241 Jo wstueyoaur dn-3orq 217 03 192[qns ST awosur
PaxEl-MO] 2y} uay (xe) wnuinurw [eqold asodwr jou seop Ajus justed ajewmn o Jo uonorpstunl ayg “2°1) T uB
Iopun 231eyo ojur 1ySnoIq jJou ST jet Anue juied sjewnn UB AQ Poumo AJ[BISIJOUDY SWIOOUT POXE]-MOT ST 91043 JT

uopenduro))

uondIpstm | Junoe[o)

xey Jo adAT,

SIUBYIIA

QIdLN) 2y spudwmie ] paxelapu)

AADIUSINO,) PYF PUD SBIIY TTOJD) dYJ 42pURL 40f PapIao.Ld SOUOOINO BYF YIIM JUBISISUOD ST IDY] ADM 17 U] POASISTLIUPD
puD pajuatuadudl st vyl HoIHPSInG B 0 MD] JUSIWOp 2y wl PapRIJ ST 0L Xb] Wi 0 Xu) di-dop wiiHung 21saniop paifiipng

‘Aunba puv
ooul 1o pasnq spuauoduwios ady i o xo [ v Suprjowr ‘Apnbe ainiod.iod pun s3uteing paumyad of 99us.afa.l Ag paiaa] sexo |

pun xiby auodtt appiodior ajquatyddn Ajpaouad v fo naip w pasodud saxn |

fu2isAs
XDf HOUNGLSIP 2jqi8ije up apun pasoduy sasuadye ssausng-uou pun ‘SuoynqLysip jyfoud pawaeap Sifosd paingrLysip uo sexo

SoA2]U AIYSAPUME LD SUMO T YAy 1l AJpue Juanjysuad v jo syfoad
A0 PO By O 24DYS ST 40 SIpfoad 40 suwioout s71 0 poadses Y APIUS JUBRIISHOD D O STUROIID JOTOUDUL] 2y UT PapL0Dal SaXD ]

4
2

(g

(v

soxny Srzmofjof sy o S9foY [SPXT L PALIN0])

Potential Impact of Pillar II (Global Anti-Base Erosion Rules) to the Philippine Tax Incentives System ‘

| 18



Vol. XXXV.4 July - August 2023 |

| NTRC Tax Research Journal

PSOUNOULE 8q O [,
yueq justudofeasq ursy “seaneniur Surpymg Awede)) pue uoiSey ofgoed -RISY S} UL om ], ][I Jo uonejuswe]du] :20mog

“MOTASI IZPUN [[1S 218 S[TEISP [BOTULDS) NG “UIEL)ITA I0] UCTJBISPISUCS Iapum ST I,TJACIO)

C70T-£07 usamieq Apdde Aew ST0T-

suoTem3al MaN ‘SO (' SdAd Y Uim aur] ut uoneside] reoo esodoxd pue yormesal [ JOW SU) Yoy €20T
Ispun ‘uefd unojar xey e Sumcrdde uorsmap B pansst (JOJA) 20URUL JO ANSIWIIA 9} ‘7707 IqUIBAON ZZ UQ Vad WIBIIIA

I TeTTTd p1a ADURISTSUOD UTRJUTRUT O} STUIRUNSTPR SR PUR “S2ATIUSOUT XB) UQ S[TRISP SSOTRSTP 01 SPUUT
JUSWIUISAOS 2y [, ‘uoTesISe] AIBss00aU AUE se [[2m se xe) dn-doj wmuwmunu onsawop € “Korjod sanuasur xe)
DTYSOUIOP M2U B ssedlIoous [[1a Pue Xe) wnwimimu [eqos auj Jo spoadse urepreo oyerodioout [Tea s2totjod 21,

€707 Unpim
MITARI § JUSUILIZAOS 21} 10] paredald aq [ setorjod onsawIop Jo 19s © 1By Justuido [aAsp pue Xe) Uo S0UISJU0d vdlL
TOA0 €70T 21 Sutmp pasunouue jusunreds(] anuassy 2 Jo saneuasardal ) ‘€707 Arenuged ¢ UQ r pueqiey I
X
UTOUTIUTIT 96¢ T FEOT0 S s SUT UT LINJO B SUTISPISU0D Os[e sTESSUOPUT “¢Z0Z Aq M LN & PUE $T0T
AQ 1T o yuswre[dwt o) suonemdar ugdsep o] sutuued s1 erssuopu] “[I B[ pue [ Ie[id 1dope o) siseq [e39] vdlL ot | 14 LAl
B 9B S2ATSS UOTM “( ,CS-¥D..) TT0T/SS ON UOTIB[NSaI Pansst JUSUIUISACD) URTSSUOPU] 21 ‘7707 Iequueoa( Ul » Vs A’ EIsauopu]

" LLINAO PUe “dd 1N {11 o3 sunuaurs|dt 10] s[rejep [eomuyoe) SULMSTAT A[JULIND ST BISAR[RIN 707 UL
LIAAO ® jusurapduir o) Sunedre) s1BISARTRIA 1R POJRIS PUR [ IB[[L Jusurs[ditil 0] JUSUNIUIIOD §, BISARTRIA LAl

peuIIgjeal aoueutq Jo wysmipy 1 ‘stesodoid g7z 108png s jusunaaon o) Jo jred se ‘770z 2010 £ U0 Va esAejely
"2)Bp 0} PIoUmouUe Usaq 2aey sogoads ou ysnoy erodedurs Aq paydope 2q o3
paredonue osTe 218 Y.L PUB {IT oUL "SZOT ATenue( [ I2Je IO UO SURIRS SIBOA [ROST 10] %6 [ JO LINAD ST0T VdlL VAL
B pUB S80I O JULur2[dur [T 31 381} €707 108png s1 Ut peounowe 21odedurg ‘€70z ATPnIgqed 1 UO Vs Vs »r arodesmg
‘suoTeIodI00 JO SUWIOOUT 0Oq 21 UC 9%,GT JO XB} SWooUT Wrruny e Sursodwr Jo suoteatdurt
21 Apts 01 A0 21 PIm dne1s Sunfiom B peulIo] self SUesy PUB SABA U0 senumuo)) asnoH sutddmmd =11, somddigg
UoTepraa T jusimy) LINaD AdIn Il Aoy

sanJ o) Yy 01 asuodsay] uoISay NVHSY
o) Xauuy

19

| Potential Impact of Pillar Il (Global Anti-Base Erosion Rules) to the Philippine Tax Incentives System



Vol. XXXV.4 July - August 2023 |

| NTRC Tax Research Journal

Jpdus-zzoz-qid-weweta-omd-c0S0zz/Tz0z/suonesqnd /us s woo omd mmmy sy (woIy paaenal ood Xe[ 10900d Dmd WBWLLA ‘Xdse juaunsasur
-uo-070Z-L [-2unl-paiep- [yb0z 07 [ 9-0U-ME]/(f/00PUS A/UBG-UBA-TISX,/UA NP2 OWE/ Ay (WOI] PoARLIel ‘JUSUNSOAU] U0 MEBT WEBWALA o

/setnsnpur-uaaid
-puB-yo21-ySI-UoTBo0[aI-UOTU]aI- 10182 AUT-J0]-S2 ATJUSOUT- MOU-PUB[TBY}/SM AL/ W02 SUJeLIqUERsE mmmy/ Sy [IHOI] P2ASINOI “Salnsnpul Ud2IL) pue
Y22 L-YSIH ‘UOTIE20[Y UOTIU]Y JOISIAUT I0J SIATIUIIUT MIN PUBTRYT, ‘S2ATIUIIUT-PUB-SHIPID-Xe)/Melodioo/puelreyy wiod  amd satmururnsxey/ sdiy
woIy peALIRl ‘SOLIBWIING XBJ, SPIMPTIOM omd £19B-UOTIO WO Id-TUS LIS 2 AUT-9Y1-SPUS WEB-PUE[TBY/(Z | £/S0INSBA W /I0ITUO T
-Aorjod-jupunsoaur/Bio-pejoun-fotjodjuounseaut/ssdily w0l peaetnel  ‘(L[07Z) 10y UOTIOWOIL]  JULUNSDAU]  populWly  PUB[IEYL
Jpd-3us oroId/sutio] Toq/PROUMOP/YSIEUSYL 0T Toq Mmm sy w1y paasineI (ZOO7 AIBNUE[) 19 UOOWOL] JUIUNSIAU] PUB[TRYL

/SPOOE-0[qBINP-PUE-SOTINP/S00]-PUB-SOX BI-SOTINP-UOT)BN]E A/S0ssoursng,/Ss  A08 s wojsno mmm/ sdny | WoIJ paAdInal ‘spoon)
S[QETING pUB ST SWoIsH) 2J0dBSUIg SOATIUIUT-PUB-SITpaIo-Xe)alelodica atodeBurs, woo omd solre wrumsxel,// sdny | WoIl paAdlnel SoLIBUIWNgG Xe T,
opIMplIOp DMd £96 1V LRIHHNYY/Ss a08 588 08s//:sd1n | WOIJ PLASLIRI “UOTIPH PISIANY (70T “L96] 10V SSATUOU] UOISUBAXH STWOU0IT

Jpd1eood-xe -UBISAR[BIN-ZZ0T- [ Z0Z/ 1 ZOT/suoneorqnd siasseua A ury/wos omd mmmyy sdny
‘woly  peasmal  (ZZoz/1Z0T)  epood xXBl 0 OMJ UBKSAR[ER  Jpd SIURUNSOAUT-maN-IC)-S2 ATUR0UT-Z-10dBy D/ £ 0/0T0T/SpeoIdn Jusuc)
~dayAur A0S BpTUr mmmyy s WOI]  POARIIRT  STUDUISPAUT MOpN] J0] SQATURoUT Auoymny JUowdO[aAd(] JURUNSIAUT UBISAB[BIN

SOATIUROUT-PUB-SITPaIo-XB)/a)eIod 10 0/BISUOpUL Woo  omd seriBurtmsxe)// sdpy
JwoIy poaaLIjer ‘SOTIBUILING XB], IPIMPTIO A omd {L 1¥ L 12 [P-UCTIDOSHUD-qB [ £J000//Ueu0d W00, JUSI00 /=P T, [ Xopul/ud
-qe[ pJo0q/sans/SIo AIRIqQIT-pa20 - mmm/sd)]y  WIOI]  PRARIIRI  BISDUOPUT  UT SOATJUDOUT  JUAUNSIAUT  JO  2[01 QUL 4

s1a10dxo
auou suou suou suou suou Io A £ q1o
'} SIB2A O [931] 210N
IO} HID %S i
° SIAIIUIIUL
paseq-auroduy
s1e0k Agproy
SIBRA -7 €1 o dn SIB2A -G SIB2A O[-C SIB2A 07-C s1e2k /- AT9I] 210 XB] A0S
isema
DAIJULDUT
e WBWALA | o PUBBYL | (PI0dBBUlS | (BISAB[EIN | eBIsouopul | seurddiyg | HgorD ay4q o adfT Jotpa1 Jo amiEN
poI0opE 2q O], J L

UoI33Y NVASV U3 Ul SIARUIDU] XE I, PAJIIPIS JO XLYEN
( Xouuy

Potential Impact of Pillar II (Global Anti-Base Erosion Rules) to the Philippine Tax Incentives System ‘

| 20



Vol. XXXV.4 July - August 2023 |

| NTRC Tax Research Journal

DHO 20104

"9OUBMO[[B XB] B PRISPISUOD ST 04()Z [BUOTIPPE 9] USL] “J2SSE 2] JO 1500 UonIsinbos oy Jo 0,07 [ 21eroe1dop o1 pepmus st 1odedxe) B a1oym ‘o[dwexe
10, "SeIE[aI )T YoTYm 01 2InjIpuadxs oy} spasoxe T 1By} UKD oY} 0] UonoTpsunl & Aq pojurIs oIk JBY) SUCTIONPIP XB) 0I8 SOOUBMO[[B XB], ¢

110q 10U g 11D JO UCTINPaL IO ABPI[OY XEB] 2WOOUL UB 3¢ I2UIIR [[IA BISAB[BJ JO SIATUIOUL PISB-2WOU] .

$10V7 UOTJOWIOL] TU2 UIJS2AUT PUB ‘SALIBUIWNG XB], 8PIMPIIOAY DM “s1epood XB ] Dmd ‘(TDHO 224108

20UBMOT[R
» auou auou Vs » Vs ATey1[ 210 X811
UDUISDAUTI
AOUBMO[[B
auou auou auou Fa » o Ao 2101 xE] Suluren
FIOQFT | gaanquasur paseq
wou \, ~ ~ \, ~ ool s3I £ 2OUBAO[E -amypuadxy
1= xB) (129
$]9SSB
9[qr3ue] 10}
s auou auou Fa s 2uou ATom1] 8827 wonEoaidop
poiBIa[200y
porrad
HLI=1
=2ge LIO
Jo uonjonpal 1D
%06 (o181 HHU Quou ATo1] 2101 10 uOTIONPoY
%01 “2D) ve aeL [1D .
s.I LID A.I 11D 1o uondwoxa Io/pue 11D
enuaijaid | jo uomonpai peonpa1 XB1 9001 Jo uononpal
%l 17%01 %08 %01 10 %58 01 %409 %0%
5o SATIUDOUL
WIBLTA pueey ], arode3urg BISAB[BIA BISOUOPUT sourddryg oD 21 4q o adi T JoIa1 Jo 2miBN
paloagze 0q 0T JO 2

21

| Potential Impact of Pillar Il (Global Anti-Base Erosion Rules) to the Philippine Tax Incentives System



Vol. XXXV.4 July - August 2023 |

| NTRC Tax Research Journal

BIBC] W IWIL 204008

SOLLOTEr  %lOLL  6LLFIE6T 200681 £TTE6 1L %sTCl €OTEYOF Er LA 6£€96°61 020C
T6'S0S6Fr  Yoll 0L I€T11°292 2005 °CT 60°98¢°LY QST LI 6€80F 00 Yolo'Ll €100r89 60T
SOSOLLLY  “o8F'9L 06 rsl 16T Ye86F1 00°900°LE Al | 8T'EE6TY %0LL 06'cL099 8102
OTLITTPE  20l€0L LE'S99°LIT LAl £8°0LS9F %00°FI 96'1£L°9S %ot 81 FOOOC0L LIOC
ECO99°08Y  2e60Es LLSO1°T0T %L0°C1 FCIRELS 909T°CL LECEYOF %8561 99°9ZS L 9L10T
(2101 Jo 94 " . (103 Jo og) .
{ss04ry) (s5015) (1M01J0 % saTnp el SYeL XE) (12101 Jo o)
LAl . IVA saunp L awooul - H.LI amax
IVA d . SWI0ISTL ) XE] SWo0UL eroad HLLI
podug Hodu D [eroadg [eradg

(suotpiw JHJ up) suodog Xe, 0707 01 9107

5] Xouuy

Potential Impact of Pillar Il (Global Anti-Base Erosion Rules) to the Philippine Tax Incentives System ‘

| 22



NTRC Tax Research Journal

Vol. XXXV.4 July - August 2023

Top 15 Jurisdiction with Majority
Foreign-Owned RBEs as of 30 November 2022

Country Number of RBEs

Japan 807

United States of America 361
South Korea 332
Australia 167
Singapore 166
Taiwan 149

China 115
Netherlands 99
United Kingdom 82
Hong Kong 79
British Virgin Islands 41
Germany 40
India 29
Malaysia 26
Switzerland 24
Others 245

Total 2,762

Source: Investment Promotion Agencies (IPA)-submitted masterlist of
RBEs as of 31 December 2021, monthly list of IPA approved projects
with investment capital Pl billion and below, and list of Fiscal

Incentives Review Board (FIRB)-approved projects.
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Annex G

Estimated Top-up Tax on RBEs with at least 10 million
Euros Net Sales and 1 Million Euros Net Taxable Income

Table 1

Total Estimated Top-up Tax Based on 2020
Tax Incentives Management and Transparency Act (TIMTA)

Average

Country Ili% ]é)f Nf.:t taxabl§ ir.lcome CIT d.uef (in top-up Top-up. tax
s (in PhP millions)  PhP millions) tax ate (In PhP millions)
Japan 109 62,142.47 2,000.95 11% 7,276.69
United States of America 25 23,956.29 1,302.67 10% 2,373.25
Netherlands 23 46,643.23 1,980.00 12% 5,016.49
Singapore 21 16,720.08 381.04 12% 2,126.37
Unknown 10 6,081.57 304.08 9% 618.60
South Korea 7 1,715.79 55.97 11% 201.40
United Kingdom 7 1,676.52 51.73 12% 199.75
Australia 6 2,105.05 81.03 11% 234.72
British Virgin Islands 4 1,771.05 8771 11% 177.95
Taiwan 3 789.77 25.55 12% 92.92
China 3 680.09 15.10 13% 86.91
Mixed 3 575.00 21.13 10% 05.13
Hong Kong 3 1,053.29 67.40 5% 90.59
India 2 1,405.58 39.76 12% 171.08
Denmark 2 776.83 32.55 9% 83.97
Bermuda 1 369.47 12.16 12% 43.26
Ireland 1 191.69 5.75 12% 23.00
Lebanon 1 706.82 10.99 13% 95.03
Cyprus 1 3,441.97 47.36 14% 468.94
France 1 228.18 2.77 14% 31.46
New Zealand 1 135.69 4.09 12% 16.26
Mauritius 1 81.31 3.62 11% 8.57
Cayman Islands 1 826.49 24.82 12% 99.15
Total 236 174,074.28 6,619.44 11% 19,601.49

Source: TIMTA Data and IPA-submitted masterlist of RBEs as of 31 December 2021
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