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Republic of the PhiliPPines

Department on the Interior and Local Government

Department of Trade & Industry

Joint Memorandum Circular No. 2011 - a1

SUBJECT :

Octrfe 12

Series of 2011

TO ALL PROVINCIAL GOVERNORS, CITY AND MUNICIPAL MAYORS'

PRESIDING OFFICERS AND MEMBERS OF THE SANGGUNIANG

PANLALAWIGAN/PANLUNGSOD/BAYAN, THE REGIONAL AND PROVINCIAL

DIRECTORS OF THE DEPARTMENT OF THE INTERIOR AND LOCAL

GOVERNMENT (DILG) AND THE DEPARTMENT OF TRADE AND INDUSTRY

(DTr), PARTICULARLY THE BOARD OF INVESTMENTS' AND ALL OTHERS

CONCERNED

FORMULATION OF LOCAL INVESTMENT AND INCENTIVES CODE (LIIC)

1.0 Purpose

1.j To enhance the competitiveness of the local investment climate through appropriate local

policies and Programs

1.2 To provlde local governments (province, city, or municipality) with a guide for formulating

their local investments and incentives code (LllC) as a proactive measure to draw local

and foreign investments especially in priority areas/industries and as a tool to define the

development thrust of the LGU consistent with its Land Use Plan and zoning regulations,

hasten the development of new or brownfield areas for industrial and bustness

development, urban renewal or revitalization thereby attaining the LGU's economic and

social objectives and contributing to regional and national goals

1 ,3 To clarlfy the roles and responsibilities of the various provinces, cities and municipalities,

the Department of the Interior and Local Government (DILG) and the Department of Trade

and Industry-Board of Investments (DTl-BOl), in ensuring the formulation and updating of

Local Investments and lncentives Codes or ordinances'

1 ,4 To engage the Leagues of Provinces, Cities and Municipalities of the Philippines 1o provioe

a cohesive force in establishing strong collaboration among LGUs and national agencies

particularly DILG and DTI-BOI in ihe formulation and rmplementation of the local

investment ordinances, rules and regulations and policies, and in ensuring that local

rnitiatives are consistent with national investment laws, rules and regulations and policies.

2.0 Statement of PrinciPles

2.1 Economic growth and jobs creation which are essential in reducing poverty and improving the

quality of life of people in a community require investments particularly from the private

sector;



2.3

2.4

Locd got|EftrtE tb have lltpotbntrdes b play in ccding cotditbnsfa,ordeb$e innoil

d pdv# irnrdrenb. Thb can be {bne $rou$ fre brrnddbn of a Locd Invesfrneri ad
lrrcenflirms Corte q o(dinaEe thdst4pqb ad prornobs &e devetogfEnt vislon of the LqJ

as exprssed in ils Corpefpn*ve Der@rnrrt ard Land l-be Plan ad dlgned sih ad
srrypatircof regio{td atd ndbndttns6.

Locd govemfiE.G IEedb provic alevd playingfiefil firough policie$dae dea
farspaent ard unltonr*y ard corsbedy applfied br buin*s b be dacbd b ttrcir ae6.

lnprwingttE investnentenviromEtrequi€s refu.ms in legd ad regul#y envlonnFfi

fuinrresfinenb, indudng inditrtiond atd a&rinisfdh,e prmesses$dcrede bo$enecks

ad inpede tlrc flow of invesfiE |b^

Consulblin wifr fie vabus sechr5 is imperdirc softd rFffiay s*gurds b
F0bcif|e erdomnent, enslre the fFdl and saftty of ttp corwtlunity, and socid sery
rE8brrnE'o, smd ad medfwne&rpdses aeguaanG€d.

3.0 Rde ad Rryonrflbiffies

3.1 t'cd C'ouenrrnnt UnitD {Ptoflittces, Cities sd lih|nicipaftt3s}

(a)

(b)

Crede a T€cfufd Wckirg Grotp fu te dding of Ute ttrd lnwsfrneds &

lrrcerilives Code thd itdudes Sa€Srnfut fi d dve sectr'€pres€ntdi'€s.

Invenbry exiding hcd rdnarnes and esddio{E on invesfinenb and ircedives
b setaid€ tt06efid ha€ been repeded or anenH, ltme $d duplice der
or$narres, tnse fid {e @(frq b ndiond lars and pofides and generily

f|ose f|d ne€d b be dta@ b€ca6e they ae no bnger resporEite b the

demands d cwrent redlies.

Revbtr vaious ndbnd lafls d|{t pdiies frtinent atd rdevattb tE grantd

locd inrresfinen6 and itrcentives b ensttle coherence axt hamony

To the exbnt poesible, corr{dt and coordinde wifrt fte DTaOl, ofier deva{
governErt a0|€ftri6, irditutbns, and LGU Leagrcs cotEemed on fir&rs
rdding b imesfrent regubtbn ad promotion and in dgning bcd inWrcrt
and ircerdilas adinapes, rules ad regddtus, pddes and progarc wi8l

ndbnd drd rEgbod rbrdopttsttgods ad sfegbs.

Fo$ol an induive ad paftipfrry process ttd intrudes consulHiom wift
vaiors $akefidders, pattcdaly te poo, wornen and envirorunentd grotlps in

ftfindding fE invesfineffi ad irrenlitres code or ordnarce.

Secure hchnld esistance fiom DILG attd oher odhnd gownnentagemie$,

acaderc ad ofrcr insfitXions sih ryptopritile exp€rtse on ewilornenbl
s&guads, he#r and s*ty requlcrpnts and socid sftty nets tutmay be

incorpor&d infe LllC.

Secrne bchnftd assisbncefotn fte DepahtntofTrade and lndus0y, tratgh
fF Board of Inrcsfinents, in m&n dding b investnent regdalion ad
gofidbn.



h)Endealorhd||reJGnsiondsuciGisfiarcebya|yotrrcrcorcemedagencies
shd be d no cod b be la&r ald shd be tr he accont dfe LGus'

?2 Deprlnentot$e lngiorad Locd GoYernment

(a) TogetrEr rih LGIJ Leagues, adv@de sih bcd gorerurent uttits (LGtb)'' 
rcfunrs in locd inves0nent dinab frough, at'ong dters' fte ftnnddionJ

rryrtadng dtocd InvesfrrcrG E lncer{firres Code (tllC) and in fte lnpbrcnbtlon

of Inres0rcnt Bsnotbn Prograns;

(b) Ptot ide echfld aasidarre b tdb in tre fonnddot d the tllC and fie de{ln
of inrdrrnt flofidton divitbs in coord[ndion si$ DILG' DTI-BOI ad dls
colrcsned insiitttqls;

(cl Wfdr DIISO{, prepare a Gride br LqJs in tunrulding the LllC br dnsenindirn
bLGIJs;

(0 ilrough ils Re$,nd Otres, provide sryport b DTI-80[, and lts Regbnd Offices'

LGA attiloro&eragelrl inthe conddof bcd fttning ad capaity devdoptrrnt

irilawerilftxs hr locd goverlltlrflb, atd elGndng bchnird a.s[*ane b sp€dfic

locd gorefiEIE tt umls on the bnrndalion or rpdding of their invesfineG ad
incedircs code;

(e) Wfi t're LG{J leagues, desQn a monibring bol h fa* fre $ahrs d LllC

prepadftn ard address fre inT€frnenb or bo$etE*s in $e furphmeilb[ion d
c4a:ity btf,dng a8vrlfies b bcd govermrnt udb rddirc b invesfnenl
prondion;

tt Coordlde si0t DTI-80{, rdevart gownment agedes, inslitulbns, and LGU

Leagu* corcsned ofl m&s dding b invesdrcnb regdatisc, in $e
furrutdft)n d ary imcsftent and ircertlitles ordmnces, ndes ad regtddbm,

PofttiesadPmgatn

(g) To''rpleflE tttrough lls REfxtd Officesfie rmnlbingbol ad shae repoG

b4propti#frra

(h) Prrovrrde itprrb b tln devdoptfrnt ad prep{dbn dresosce m#idsfor LGus

ard assid in the dsserindirn ofthe sane'

33 DepartngrtotTr*adlnftnfiy-Boddltleffi

The DTt, a tc gioray coordndirr and faoTrtative iln for fade, irdusfiy ad inuesffied

elirilie, srDporbdle€furtdtllcfmugh BCI, whic-h is$e bad @rry in inv€sfiienb
ponrdhn atd derreWrreflt d indusfry. As stldr, whemver €a;ible, DTI-BON under tis
pa{bda.[tlCshd:

(a) As.rist 0re LGus h fie r€t/isfl atdor fumddbn dfnir ttrd lru€€fir€lB
ard lrrcenlirres Code ard InvesfineG ftiotity Ar€6 ad in their invesfnenb
pro.ndifi afvife$ such a lrnesfinenb Coftrence$, Business ll*ftiq
Sessftvs, Inbourut or Oubound lrvestnetG [rissiong, aInng ofiers;

(b) M*e ealable b DltG ild vabw locsl gownrnG iF experllse in flp
brrda{ion d locd irveshen8 coddordinance and pmiec{ ptepadbn,
derdopnnt ad irplementalftvt of c4anty buibing, trining atd bcht*;d
assi*arce prograns relati,re b bcd inr,€sfiInttb protndftn;



(c) Profile r€stxrce persors ard/or expeG in tre ao.duct d invesfiutt" 
prordion, ptoFct pt€etdon, {b@npnt and irplemettdion' ffiptity
irnOfnS, fi*tS airO e*vrfg a.sidatm progran$ tu DILG a'd locd

gor€firttetc;

(d) Asdsttte Lctis in d m#s rddiq b imrcsfircnt reguldon axl prsrdin
$h co6G $ofl fne rc$etng LqJ.

RepdttgCliltse

Al issuares, circulas ord€t3ad rpfipr4ldavtriCh ae imOnsis&r{of cgnfrybfie prottsitl$

dtris.fi6 ae heleby repeded orrndified acordndy-

Efiocdnlly

T?ris &rint btermr&rn CiEda shd de eftct arnstdy-

Att -
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Degrtnenidfu ltiletfor atd tocd Coverrrcnt
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